
Overview
The Dow Jones Target Date IndexesSM are a composite of other indexes. These sub-indexes represent three major asset classes—

stocks, bonds and cash. The asset classes are weighted within each Target Date Index to reflect a targeted level of risk. Over time, the 

weights are adjusted based on predetermined formulas to reduce the level of potential risk as the index’s maturity date approaches.

Global Series U.S. Series

Dow Jones Target Today Index Dow Jones U.S. Target Today Index

Dow Jones Target 2005 Index Dow Jones U.S. Target 2005 Index

Dow Jones Target 2010 Index Dow Jones U.S. Target 2010 Index

Dow Jones Target 2015 Index Dow Jones U.S. Target 2015 Index

Dow Jones Target 2020 Index Dow Jones U.S. Target 2020 Index

Dow Jones Target 2025 Index Dow Jones U.S. Target 2025 Index

Dow Jones Target 2030 Index Dow Jones U.S. Target 2030 Index

Dow Jones Target 2035 Index Dow Jones U.S. Target 2035 Index

Dow Jones Target 2040 Index Dow Jones U.S. Target 2040 Index

Dow Jones Target 2045 Index Dow Jones U.S. Target 2045 Index

Subindexes of the Dow Jones Target Date Indexes

Global Series U.S. Series 

Stock Stock

Dow Jones U.S. Large-Cap Growth Index Dow Jones U.S. Large-Cap Growth Index

Dow Jones U.S. Large-Cap Value Index Dow Jones U.S. Large-Cap Value Index

Dow Jones U.S. Mid-Cap Growth Index Dow Jones U.S. Mid-Cap Growth Index

Dow Jones U.S. Mid-Cap Value Index Dow Jones U.S. Mid-Cap Value Index

Dow Jones U.S. Small-Cap Growth Index Dow Jones U.S. Small-Cap Growth Index

Dow Jones U.S. Small-Cap Value Index Dow Jones U.S. Small-Cap Value Index

Dow Jones Europe/Canada Index

Dow Jones Asia/Pacific Index

Dow Jones Institutional Emerging Markets Index

Bond Bond

Barclays Capital Government Bond Index Barclays Capital Government Bond Index

Barclays Capital Corporate Bond Index Barclays Capital Corporate Bond Index

Barclays Capital Mortgage Bond Index Barclays Capital Mortgage Bond Index

Barclays Capital Majors (ex U.S.) Index

Cash Cash

Barclays Capital 1-3 month T-bill index Barclays Capital 1-3 month T-bill index

Dow Jones Target Date IndexesSM    

Methodology

The methodologies of the subindexes can be obtained from Dow Jones Indexes and Barclays Capital.
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Rebalancing: Adjusting for Risk
The Dow Jones Target Date Indexes’ systematic reduction of potential risk over time reflects higher levels of potential risk in the indexes’ 

early years and lower levels of risk in the years immediately prior to the targeted maturity dates.

New indexes may be added to the Dow Jones Target Date series every five years. At inception, an index targets a maturity date 40 years 

in the future. For the first five years, the index’s targeted risk level is set at 90% of the risk of the equity portion of the index. Stocks, bonds 

and cash—as represented by underlying indexes—are rebalanced monthly within the index to maximize the weighting to the asset class 

with the highest historical return at the 90% risk level.

At 35 years prior the maturity date, the index begins to reflect reductions in potential risk. A new targeted risk level is calculated each 

month as a function of the current risk of the equity component and the number of months remaining to maturity. The monthly risk 

reductions continue until the index reflects 20% of the equity risk, on December 1st of the year ten years after maturity. Once an index 

reaches that date, it always reflects 20% of the equity risk.

As illustrated in the following graph, potential risk declines at a lower rate at the beginning of the index’s lifespan, a higher rate during the 

middle years and then returns to a lower rate as the maturity date approaches.

Each Dow Jones Target Date Index always represents at least 4% stocks, 4% bonds and 4% cash through its underlying indexes.  

The weighting of each asset class as represented by the subindexes is not allowed to drop below 4%.

The Dow Jones Target Date Indexes’ systematic reduction of potential risk (as represented by the equity index 
component) over time reflects higher levels of potential risk in the early years and lower levels of potential risk in  
the years immediately prior to the target date. 

Ideal Relative Risk of Target Date Portfolio Indexes    45 year Timeline     As of March 31, 2006
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For more information on the Dow Jones Target Date IndexesSM, 
email djindexsupport@dowjones.com or call 609.520.7249. Learn more at www.djindexes.com.

Ed 12-16-08, METH-INST-132-121608

Calculating Return
The return of each index is calculated monthly by multiplying the returns of subindexes by the weighting assigned to the corresponding 

asset class and then summing the weighted returns.

© Dow Jones & Company, Inc. 2008. All Rights Reserved. “Dow Jones”, “Dow Jones Target Date Indexes” and all index names cited are service marks of Dow Jones & Company, Inc.

“AIG®” is the service mark American International Group, Inc. “Wilshire” is a service mark of Wilshire Associates Incorporated. Barclays Capital Inc. is a subsidiary of Barclays Bank PLC. The Dow 
Jones-AIG Commodity Index, Dow Jones Wilshire Indexes and Barclays Capital Indices have been used in the Dow Jones Real Return Target Date Indexes with the permission of AIG Financial 
Products Corp., Wilshire Associates Incorporated and Barclays Capital Inc., respectively. Notwithstanding the above, the Dow Jones Real Return Target Date Indexes and the Dow Jones Target 
Date Indexes are not sponsored or endorsed by AIG Financial Products Corp., Wilshire Associates Incorporated or Barclays Capital Inc., or any of their respective affiliates, and none of the 
abovementioned entities will have any liability with respect thereto. 

This document contains comparisons, assertions, and conclusions regarding the performance of the Dow Jones Target Date Indexes based on backtesting, i.e. calculations of how an index 
might have performed in the past if it had existed. Back-tested performance information is purely hypothetical and is provided solely for informational purposes. Back-tested performance does not 
represent actual performance, and should not be interpreted as an indication of actual performance. Dow Jones & Company, Inc. began publishing the Dow Jones Target Date Indexes on April 
1, 2005. Each Dow Jones Target Date Index is comprised of a set of equity, bond and cash sub-indexes. The equity component is represented by the Dow Jones U.S. Style Indexes, Dow Jones 
Europe/Canada Index, Dow Jones Asia/Pacific Index, Dow Jones Institutional Emerging Markets Index: the bond component by the Barclays Capital Government, Corporate, Mortgage Bond 
and Major (ex U.S.) Indexes and the cash component by the Barclays Capital 1-3 Month T-Bill Indexes. Dow Jones created back-tested theoretical history for the Dow Jones Target Date Indexes 
for the period 12/31/1991 through 4/1/2005 using the aforementioned indexes. Each Dow Jones US Target Date Index is comprised of a set of equity, bond and cash sub-indexes. The equity 
component is represented by the Dow Jones U.S. Style Indexes; the bond component by the Barclays Capital Government, Corporate, and Mortgage Bond Indexes and the cash component by 
the Barclays Capital 1-3 Month T-Bill Indexes. Dow Jones created back-tested theoretical history for the Dow Jones Target Date Indexes for the period 12/31/1991 through 4/1/2005 using the 
aforementioned indexes. Investment products based on the Dow Jones Indexes Target Date Indexes are not sponsored, endorsed, sold or promoted by Dow Jones and Dow Jones does not make 
any representation regarding the advisability of investing in such product(s), any component thereof or about the accuracy and/or completeness of the Dow Jones Target Date Indexes. 

IN NO EVENT SHALL DOW JONES, BARCLAYS CAPITAL INC., AMERICAN INTERNATIONAL GROUP, INC. OR ANY OF THEIR LICENSORS HAVE ANY LIABILITY FOR ANY SPECIAL, PUNITIVE, 
INDIRECT, OR CONSEQUENTIAL DAMAGES (INCLUDING LOST PROFITS), EVEN IF NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGES.

 


